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Panorama cambiante




‘EI panorama de los mercados emergentes ha cambiado...

| Los bonos locales son el futuro
i =
D , J _
e ——

PASADO FUTURO
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‘...reflejando la realidad de la evolucion del tipo de activo %{

" [Fuerte crecimiento de los bonos en moneda local vs. estancamiento de los 1805
bonos en USD

VALOR MERCADO EN MILLONES USD
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Indices: JP Morgan GBI-EM Broad Diversified, JP Morgan EMBI Global Diversified {i
Fuente: JP Morgan, del 31.12.2002 al 30.04.2008



Cada segmento tiene sus propias caracteristicas...

Characteristics

Primary Investment

Currency Exposure

Duration Exposure

Corporate Exposure

Asia Exposure

EEMEA Exposure

Latin America Exposure

Sovereign Global
Emerging USD
Bonds

Corporate Global
Emerging USD
Bonds

Global Emerging
Local Bonds

Domestic bonds
denominated in local
currencies

Sovereign bonds
denominated in USD

Corporate bonds
denominated in USD

X X v
v v v
X v X
v v v
v v v
v v v

Asian Local
Bonds

Asian domestic bonds
denominated in local
currencies

Latin American
Local Bonds

Latin American
domestic bonds
denominated in local
currencies

Global Emerging FX

3-month FX
forwards



‘ ...con perfiles de rendimiento diferentes...

RENTABILIDADES ACUMULADAS DEL INDICE DESDE FINALES DE 2002
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‘ ...y caracteristicas de riesgo distintas

| Ofreciendo diferentes oportunidades de inversion

Comorate Global

Latin America Local

Correlations Sovereign Global Global Emerging Local
(Monthly) Emerging USD Bonds Global Emerging FX Bonds
Sovereign Global Emerging USD Bonds 1.00 0.53 0.50
Global Emerging FX 1.00 0.89
Globa Emerging Local Bonds 1.00
Corporate Global Emerging USD Bonds

Asian Local Bonds

Latin American Local Bonds

Datos historicos: 31.12.2002 — 30.04.2008

Fuente: Pictet/Bloomberg

Emerging USD Bonds

0.71

0.34

0.42

1.00

Asian Local Bonds

0.41

0.56

0.55

0.39

1.00

Bonds

0.53

0.56

0.55

0.23

0.32

1.00



Una historia con dos dimensiones




Los fundamentales de los mercados emergentes han mejorado espectacularmente



La tendencia crediticia sigue positiva...

1805

CAMBIOS DE CALIFICACION DEL CREDITO SOBERANO SEGUN MOODY’S 1999-2007

Upgrade

Poland
Hungary
Korea
Mexico

Downgrade

v

1999

Slovenia
Hungary
Malaysia
Mexico
Trinidad
&
Tobago
Israel
Brazil
Barbados

2000

Russia
Romania
Ukraine
Bulgaria
Slovakia
Kazakhsta
n

Dom Rep
South
Africa

2001

Lithuania
Russia
Romania
Bahrain
Pakistan
Ukraine
Mexico
Kuwait
Qatar
Malaysia
Korea
CzechR
Estonia
Hungary
Kazakhsta
n

Latvia
Poland
Slovakia
Slovenia

2002

India
Lithuania
Russia
Romania
Jordan
Bahrain
Pakistan

Ukraine
China
Indonesia
Argentina
Thailand
Macau
Tunisia
Saudi
Arabia
Bulgaria
Moldova

2003

UAE
Malaysia
Bulgaria
Brazil

Venezuela

(2
notches)
Romania

2004

Romania
Qatar
South
Africa
Slovakia
Mexico
Brazil
Saudi
Arabia
Russia
Turkey
Trinidad &
Tobago
Vietnam
Argentina

2005

Slovakia
Tunisia
Bahrain
Botswana
Jordan
Kuwait
Mauritius
Oman

Qatar

Saudi Arabia
UAE

India
Kazakhstan
Mongolia
Pakistan
Turkmenista
Bosnia
Bulgaria
Lithuania

2006

Romania
Slovenia
Trinidad
Fiji

Hong Kong
Indonesia
Macau
Papua NG
Brazil
Chile
Honduras

Nicaragua

Paraguay
Suriname

Uruguay

Bahrain
Kuwait
Oman
Qatar
Saudi
Arabia
Pakistan
Cyprus
Dominican
Republic
Hong
Kong
Indonesia
Macau
SKorea
Belize
Brazil
Malta

2007

Fuente: Pictet/Bloomberg




‘ ...sostenida por cambios estructurales claves

| Tendencia hacia un objetivo de inflacién, independencia del banco central y
sistemas de cambio flotante

» Desde 1996, més de 20 paises con economias emergentes han adoptado un
sistema de cambio flotante

MARCO DE LA POLITICA MONETARIA EN LOS PAISES EMERGENTES

Inflation Target Central Bank Independence

Brazil CPIA (broad) -

Chile Headline CPI Yes
Colombia Headline CPI Yes
Czech Republic Headline CPI Yes
Hungary Headline CPI Yes
Israel Headline CPI Yes
Korea Headline CPI Yes
Mexico Headline CPI Yes
Peru Headline CPI Yes
Philippines Headline CPI Yes
Poland Headline CPI Yes
South Africa Headline CPI Yes
Thailand Core CPI -

Turkey Headline CPI -

Fuente: JPMorgan (Septiembre de 2006) / websites del Banco
Central



Existe una dinamica de oferta-demanda muy favorable



‘La demanda esti superando significativamente a la oferta

!
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Una irresistible oportunidad de inversion




‘ Los bonos emergentes en moneda local son muy rentables...

RENDIMIENTOS ANUALIZADOS DESDE FINALES DE 2001

S&P 500 3.01%

Global Bonds 5.68%
Russell 2000 6.23%

High Grade Bonds 8.55%

High Yield Bonds 9.06%

Asia Local Bonds 9.71%

Emerging USD Bonds 11.78%
Commodities 12.82%
Latin America Local Bonds 13.99%

Emerging Local Bonds | 16.56%

Emerging Equities

26.18%

0.00% 5.00% 10.00% 15.00% 20.00%

Datos historicos anualizados: 31.12.2001 — 30.04.2008

Fuente: JP Morgan/HSBC/Bloomberg

25.00%

30.00%
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Emerging Latin America Asia Local Emerging USD Bonds Commodities Global Bonds High Grade High Yield Emeltg_lng
Local Bonds Local Bonds Bonds Bonds Bonds Equities

Correlations (Monthly) S&P 500

Emerging Local Bonds 1.00 0.39 0.55 0.50 0.24 0.17 0.34 0.40 0.47 0.24
Latin America Local Bonds 1.00 0.32 0.52 0.09 -0.02 0.02 0.36 0.59 0.50
Asia Local Bonds 1.00 0.41 0.27 0.31 0.32 0.13 0.30 0.09
Emerging USD Bonds 1.00 0.07 0.39 0.48 0.58 0.44 0.41
Commodities 1.00 -0.02 0.14 0.01 0.38 -0.02
Global Bonds 1.00 0.65 -0.09 -0.29 -0.44
High Grade Bonds 1.00 0.34 0.01 -0.10
High Yield Bonds 1.00 0.50 0.59
Emerging Equities 1.00 0.73
S&P 500 1.00
Russell 2000

Datos historicos: 31.12.2001 — 30.04.2008

Fuente: Pictet/Bloomberg/JP Morgan/HSBC r



‘ ...COMO en su propia clase de activo...

Correlaciones

(Mensual)

Asia
Europa
LatAm
ME/Africa

Datos historicos: 31.12.2001 — 30.04.2008

Fuente: Pictet/Bloomberg

Asia

1.00

Europa

0.45

1.00

LatAm

0.36

0.28

1.00

ME/Africa

-0.11

0.28

-0.04

1.00



[..mientras que el nivel de riesgo es comparativamente favorable ‘ﬂ‘_j“(

1805

Latin
Emerging Asia America High High

Local Local Local Emerging Global Grade Yield Emerging S&P Russell
Bonds Bonds Bonds USDBonds Commodities Bonds Bonds Bonds Equities 500 2000

Ratios de Sharpe  1.50 1.41 1.39 1.29 0.76 0.50 0.88 1.07 1.21 -0.01 0.19

Datos historicos: 31.12.2001 — 30.04.2008

Fuente: 1¢
Pictet/Bloomberg
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‘ Principales componentes del rendimiento : bonos y divisas ﬁ(

| Siendo el rendimiento de los bonos superior al de Tas divisas y con menor 1803

volatilidad

RENDIMIENTOS ANUALIZADOS DESDE FINALES DE 2001
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Datos historicos anualizados: 31.12.2001 — 30.04.2008

Fuente: JP Morgan, GBI-EM Index 2(



Proceso de Inversion




‘ Nuestro enfoque sobre la deuda emergente en moneda local %{

I | Creemos en... 1805

La separacion de los recursos en bloques
regionales

= temas regionales
= trading entre y dentro de bloques de paises

= relaciones de correlacionesy de volatilidad
La conjugacion de anilisis top-down y bottom-up

" importancia creciente de lacomprension del entorno de riesgo global (top-
down)

= el anilisis de los fundamentales por paises es clave (bottom-up)
La diversificacion de las fuentes de

riesgos

= separar monedasy tipos de interés

® | crédito esta fuera del indice



‘ Resumen del proceso de inversion de la deuda emergente en moneda local

| Proceso riguroso, repetible y sistemitico

FASE 1 FASE 2
|
TOP :
DOWN l >
VAN | CREDITO > Fuerade Benchmark
Entorno de I
Riesgo Global :
|
: Indicadores\ \Indicadores
! T|I[|\|D$ESRII:E)§ Medio Corto Cartera
i Plazo Plazo Final
Focus List E
Geogrifica !
E Indicadores\ \Indicadores
' | DIVISA Medio Corto
| Plazo Plazo
Anélisis | ﬂ
Geogrifico | CONTROL RIESGO
BOTTOM UP i

!
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Caracteristicas del Indice de Deuda Emergente en Moneda Local ‘ﬂ‘__{(

| A30 de Abril de 2008 1805
UNIVERSO DE LOS BONOS LOCALES GLOBALES? PONDERACIONES GEO. DE LOS BONOS LOCALES GLOBALES
Egypt I
Middle East/Africa _ Colombia n—
10% Asia Russia 1IIIEIEGNE
Chile I
Peru I
Slovakia NI
LatAm Indonesia NG
20% Turkey I
South Africa  INNIEINING——
Poland I
ey |
Malaysia I
45%
Hungary I
Czech Republic I
= Ave. Duration: 4.24 Brazil I
years 0 2 4 6 8 10
= Ave.Rating: A- )

Fuente & Notas !JPMorgan GBI-EM Global Diversified Index
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Situacion actual




. Menor vulnerabilidad ante la ralentizacion americana? w‘i\(

| Existen sefales que indican la posibilidad de una descorrelacion 1805

econOmica. ...

SENSIBILIDAD DE LOS PAISES AL CRECIMIENTO AMERICANO Y CAPACIDAD PARA GENERAR CRECIMIENTO PROPIO

1204 % - 3.0
8.0 - 2.0
4.0 — 1.0
0.0 0.0
-4.0 - -1.0
-8.0 - -2.0

-12.0 - - -3.0

AGMXVE IS SWSPEACNTW I BRSODNWPO WK TK HKAUHN N PEPHMYSA CB CL KOSX CZ BL CT IN THRS ID CHRM

Countries sensitivity to US growth
Countries ability to generate own growth

Fuente: Pictet Macroeconomic Research 2



‘Resulta evidente ante la ralentizacion del crecimiento de los paises desarrollados ﬁf

- - - . 1805
| ... en comparacion al crecimiento de los mercados emergentes

G10 ECONOMIC LEADING INDICATOR EMERGING COUNTRIES LEADING INDICATOR
10 - o G10 developped counties 16 - o Emerging countries
0 0
8 _ 14 -
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4 - g |
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] W ” V JT N
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Fuente: Pictet Macroeconomic Research ‘27
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‘ Rentabilidad — nivel geografico =

| En términos de moneda local 1805

RENTABILIDADES YTD POR PAIS A FINALES DE ABRIL DE 2008 (MONEDA LOCAL)
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Datos historicos: 31.12.2007 — 30.04.2008

Fuente: JP Morgan/Bloomberg 2¢
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‘Rentabilidad — nivel geogrifico Y

"|EnUSD

RENTABILIDADES YTD POR PAIS A FINALES DE ABRIL DE 2008 (USD)
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Datos historicos: 31.12.2007 — 30.04.2008

Fuente: JP Morgan/Bloomberg 2



‘La descorrelacion financiera se ha evidenciado durante el reciente periodo volitil... “ﬁ."

| ...vista la resistencia ofrecida por los activos de los mercados emergentes 1803

RENTABILIDADES COMPARATIVAS DE 5 MESES HASTA FINALES DE FEBRERO 2008

Russell 2000

S&P 500

High Yield Bonds

Emerging Equities

Emerging USD Bonds -_
Emerging Local Bonds _
Emerging Local Currency Bonds -_
Global Bonds -
-15.I00% -13.IOO% -11.I00% -9.OI0% -7.(I)0% -5.OI0% -3.OIO% -1.OIO% l.OIO% 3.0I0% 5.OI0% 7.0I0% 9.0I0%

Datos historicos: 31.09.2007 — 29.02.2008

Fuente: JP Morgan/Bloomberg 3(



‘ Reservas extranjeras de los Bancos Centrales en aumento... ﬁ

| ...suglere que las divisas emergentes son mantenidas artificialmente 1803
débiles

CRECIMIENTO DE RESERVAS EXTRANJERAS EN 2007 Y 2006
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Nota: los datos de 2007 se basan sobre los Ultimos datos de reservas disponibles — los cuales varian segun los paises

Fuente: Pictet/Bloomberg 3!



‘ El volumen de estos activos es enorme en términos absolutos *ﬂ‘{[

“|Reservas extranjeras de los bancos centrales de paises emergentes ha

aumentado de cerca de 1 billén de USD el ano pasado

VARIACION VOLUMEN GLOBAL DE RESERVAS
EXTRANJERAS EN LOS PATSES EMERGENTES

3,000 1

USD Billions

End-2006

Fuente: Pictet Macroeconomic Research

2,806

End-2007

REPARTO POR PATS
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2,000 1,895
1,500 »
1,000 A
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H Poland
Qatar
Russia
Slovakia
B Turkey
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Sin embargo, no solo las divisas de los paises emergentes estin atractivas _ i
‘ ' i

| La caida de los yields americanos implica un aumento del carry para los 180s
Inversores en bonos emergentes

COMPARACION YIELD BONOS AMERICANOS VS. MERCADOS EMERGENTES

6.00% 1

5.00% A

4.00% A

3.00% A

2.00% T

1.00% -

0.00% T T T T T T T
Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08

—5yr US Government Yield = Emerging Yield minus US Yield

Fuente: Pictet/Bloomberg 3!
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‘Sin embargo, importantes preocupaciones perduran ... %{

| 1805

= Disminucidn del crecimiento global

— Impacto en los paises emergentes

= Peligro de inflacion

— Limita la rentabilidad de los bonos

= Solidez del USD

— Impacto en las monedas emergentes

= Politicas de control de apreciacion de divisas mediante medidas fuera de
mercado

2



Latinoamerica, una region prometedora




‘ Latinoameérica destaca como robusto outsider ...

Y ]

| Fuerte crecimiento combinado con un aumento de signos de decoupling 1802
econOmico respecto al mundo desarrollado
PRINCIPALES INDICADORES DE CRECIMIENTO
10 - (10 developped countries 16 - . Emerging countries o Latin America
144"
5 20
10 - 15
81 10
6 4
. 5
, 0
0 5
2
. 10 Q-0-q annualised —— Y-o-
m O-0-gannualised ——Y-0-y -4 o Gro-gannualised  ——Y-0-y O-fannalse "y
-§ 4 -6 -15

% 00 02 04 06 03

9%

06 08

%% o0 e 0

Fuente: Pictet Macroeconomic Research



e =
o %

‘I\/Iaterias primas en fuerte crecimiento han tenido un papel important

| Una visién constructiva de los commodities implica una visén constructiva

de laregion

INDICE DEUDA LATINOAMERICANA EN MONEDA LOCAL VS. INDICE COMMODITIES

420 |- [CRo¥ Index - Last Price T |-~ e A
JEEMGULL Indey - Last Price n.a. : ,.'-‘ : I.‘ =)

1| R S L — e S P | B B B
5 5 220

-380 oo SRR L LR L T R R LR Tk by EE R pmm
s | B _E .................... TR I 1 I 5.5k ST A i. .......... 210
L U s A S A e L Y e A P - 200

M I Y N o]
. | | 150

300 feeeeeeeeees SECEPECPETR LR e ECETELEPPLES PP LE SEEPTLRPY
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J007

Fuente: Bloomberg
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‘Pero no todos los paises son iguales... ﬁ

. -, - - P 7 1805
|El mix de commodities varia seguin los paises

REPARTO DE COMMODITIES EN % POR TIPO DE EXPORTACION DE CADA PATS

100 -
90 -
80 -
70 -
60 -
50 -
40 -
30 1
20 -
10 - .
0
N4 65\ ~P Q \\?’
?S&o Q; ((/0) K\ g é\@’\/

m Oil m Metals = Agriculture & Others

Fuente: JPMorgan 3¢
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‘Las perspectivas inflacionistas han sido bien gestionadas en Latinoamérica ﬁ(

| 1805

INDICADOR REGIONAL DE SORPRESAS INFLACIONISTAS EN LOS PAISES EMERGENTES

Jan-06 Apr-06 Aug-06 Dec-06 Apr-07 Aug-07 Dec07 Apr-08

Fuente: Dresdner Kleinwort ‘SS



Panorama econdmico positivo favorecido por reformas en las politicas econdmicas _ a
‘ «’I:i. ‘I

|Los paises de Latinoamérica son investment grade y adoptan politicas ortodoxd$ °°

Country Rating Monetary Policy Central Bank Exchange Rate

5&P long-term local

currency debt Instrument target Independence Free-floating currency
Chile AR Headline CFI v v
Colombia BBE+ Headline CFI v v
Brazil BEBE+ CPIA (broad) L v
Mexico A+ Headline CPI v v
Peru BEE- Headline CFI v v

Fuente: Pictet/Bloomberg, as at 30™ April 2008 4



‘Dinémicas de demanda del mercado favorables ... *ﬂ‘{[

“|Los fondos de pensiones locales han crecido ripidamente en la region 180s
< = CRECIMIENTO ANUAL MEDIO DE LOS FONDOS DE
TAMANO DE LOS FONDOS DE PENSIONES POR PAIS PENSIONES (2000-2007 en %)
19.2 27.2
351
' 30
O Argentina 251
W Brazil
214 B Chile 20 1
@ Colombia
192.8  |® Mexico 151
O Peru
10 1
5_
0 T T T T T

Argentina Brazil Chile Colombia Mexico Peru
I OTal ae aCtivos ae 10S ToNAaos ae pensiones .

433.000 millones USD

Fuente: JP Morgan, 2007 4



‘ ... con potencial de crecimiento *ﬂ‘{[

| 1805

TOTAL DE ACTIVOS FONDOS DE PENSIONES / PIB

120 -~
100 A
80 -
60 -
40 -
20 -
amEm B B R

Mexico Argentina  Colombia Brazil Peru Chile USA

Fuente : JPMorgan, 2007 4:



Divisas latinoamericanas mantenidas artificialmente débiles i

“|Engran parte debido a politicas de intervencion

1805

CRECIMIENTO DE LOS ACTIVOS DE LA RESERVA INTERNACIONAL EN 2007 Y 2006

120 -

100 -

(Annual % Increase)

0 -

-20 -

80 -

60 -

40 -

20 -

-

Brazil Colombia Peru Mexico Chile

m 2006 m 2007

Fuente: Bloomberg, % change based on end of year figures ﬂi



... pero la intervencion no se puede mantener para siempre ﬁ(
| Existe una significante presion hacia la apreciacion 1805

NIVEL Y PROPORCION DE RESERVAS ADQUIRIDAS DURANTE LA INTERVENCION DEL REAL BRASILENO

200 T T 60%

- 50%

150 1
- 40%
n
S
— - 0,
= 100 1 30%
2
o - 20%
E
©
= %07 - 10%
2]
-]
- 0%
0 4
2 2001 2002 2003 2004 2005 2006 2007 1 -10%
50 + 1 -20%

I Currency intervention (USD) * B Reserves (USD) ** = Currency intervention (% Reserves)

* Aggregate of monthly data
** As at 315t December

Fuente: Barclays Capital 4.



‘&Porque Invertir en un fondo ?

" |Permite reducir el riesgo-pais individual

= Latinoamérica se compone de varios
paises que reaccionan de manera
diferente

= Correlacidon baja entre paises, lo que
aporta beneficios en términos de
diversificacion

= Acceso a los mercados locales facilitado
para un fondo

» Riesgos de correcciones bruscas. La
gestion activa es la clave de la
rentabilidad

RENTABILIDADES POR PATS

65.00%

60.00%

55.00% A

50.00% /\ /\l\
45.00% J bt /\
40.00% M

35.00% A A A//A\/\
INNAYNY AV /X
AN VARV Ir AN

S/ Vi A

15.00% /\// \V\/ W

5.00% - \‘_7\:??4/

0.00% W T

-5.00%
09/06 10/06 11/06 12/06 01/07 02/07 03/07 04/07 05/07 06/07 07/07 08/07 09/07 10/07 11/07 12/07 01/08 02/08 03/08 04/08

— Brazil

Fuente : JP Morgan, weekly data 29.09.2006 — 30.04.2008

=——Chile ———Colombia Mexico ——Peru

CORRELACION Y RIESGO POR PAITS

Brazil Chile Colombia Mexico Peru
Brazil 1.00 0.23 0.70 0.53 0.34
Chile 1.00 0.28 0.27 0.02
Colombia 1.00 0.56 0.39
Mexico 1.00 0.34
Peru 1.00
Latam
Ann. Perf. 25.68% 15.98% 22.73% 10.46% 17.92%
Indiv. risk 12.37% 10.89% 16.05% 7.66% 7.43%

Fuente : JP Morgan, weekly data 30.09.2006 — 30.04.2008
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1805

Latam
0.96
0.29
0.76
0.75
0.40
1.00

19.51%
9.14%
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Pictet reconoce que las nuevas clases de activos requieren flexibilidad .

Y ]

Enfoque innovador necesario mediante uso de un indice de referencia

ELECCION DEL BENCHMARK

m Se ha desarrollado un benchmark especifico al no

existir uno estandardizado en la industria

m En base a la parte Latam del indice JP Morgan

GBI-EM Global

m La gestion activa, en base a un benchmark, es

una ventaja clave de los especialistas del equipo

1805
CARACTERISTICAS DEL BENCHMARK
Duracién
Pais Peso (%) (afios) Rating medio
Brasil 57.3 2.30 Bal/BBB+
Chile 2.4 4.41 AL1/AA
Colombia 14 5.02 Baa3/BBB+
México 36.3 5.19 Baal/A+
Pert 2.6 8.42 Baa3/BBB-
Conjunto 100 4.04 Baa3/BBB+

Fuente : JP Morgan, Bloomberg as a 30 Abril 2008



‘Ello es necesario para cumplir el objetivo de ... ~

... captar el crecimiento y el potencial del universo de inversién de Latinoaméri¢d®>

SOBERANA LOCAL

BRASIL
MEXICO
ARGENTINA

COLOMBIA
CHILE

PERU
URUGUAY

POTENCIAL LOCAL/ SOBERANA EN USD

BELIZE BOLIVIA COSTA RICA
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‘Para concluir ...

" |iLos fondos de bonos locales son ahora una realidad!
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Situacion actual de los mercados asiaticos ...
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F¥ will appreciate at a gradual pace a3 the government
balances fighting inflation and slowing exports

Unlikely to have any speculation on band widening o
changes anytime 200n

Currency is facing more selling pressures because of
less attractiveness of Indonesia assets

currency is negatively affected by oil prices and external
inbalances with weakening stock market

Poorer global economic prospects increased account
defict and bad seazonal factors

currency should hold this level despite rising oil prices
and softening tea prices

Currency has some upside potential due to large foreign
investment infloves

currency has ralied a Iot and and there iz heawy
poztioning

Deteriorating trace balances starting to averride
remittances

ot likely to want =trong SG0 but halanced by general
weeakening in Azia currencies

Continued oil price rise will weight onthe currency
The KMT election win has renevved optimism of better

ecanomic grawth and perhaps portfalio inflowes

Urevind in MO iz giving YD pressure

Rates to evertually go up as RRER and rate hike looks
increasingly likely

Liuidity i =till flushed and depresses yield

Bl behind the curve and too much supply

Increased izzuance due to off-balance sheet fizcal
spending and increased inflation will cause higher rates
Inflation is higher but BOK faced pressure from
government and growth prospects to cut rate

Rates could face upweard pressure due to risk sversion in
&zia and higher inflation

Rates to come down further due to ample liguidity and
better fizcal policy

ot fizcal likely to be affected by pozsible delay of il
subsidy cuts

Rates to sell off due to sentiment change and rising
inflation

Short-end rates will fluctuate according to the MAS FX
intervertion to defend the band

Inflation i= creeping higher whils izzuance iz likely ta
increase with poor fizcal discipline

Inflation iz hicgh

Inflationary pressures to remain
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Curve is likely to remain steep but unlikely to steepen
further

Curve to remain steep becauze of flush liquidity that
supports the shott-end

Rizging =upply on the long end but short-end yield
expected to be higher as Bl hike rate.

Rising supply onthe long end should steepen curve
Curve to steepen further

Curve to stay fairly flat due to the reluctance of the
government to borrowy on the long end at current levels
Curve should flatten up to 5 vear

Mo strong viesy

Curve to flatten from steep levels

curve shape to fuctuste with MAS intervertions
Curve to steepen further due to heayy supply on the lang
end

Curve to steepen further

Curve iz dependent on flowes



Situacion actual de los mercados EEMEA...
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Laowy beta currency trading closest to euro, risk if euro
wweakens

Tendency to weaken on poor fundamentals but to stay
range-bound if central bank delivers on hikes

Strong fundamental story, postive change in politics
allowing currency ta play catch up

Inflationary pressures to keep currency under
appreciation pressure

Reval risk ahead of convergence but reval rate unlikely to
he too far sway from where we are now

Fundamentals deteriorating, exacerbated by politics, but
high yield makes it difficut to shart

Current accourt surplus rising foreign exchange
reserves and central bank allowing the currency to
appreciate to fight inflation

The strong current account surplus should offset a
dowyrturn in the security situstion, strong FDI

Increasing oil related fx reserves are likely to puzh the
MG to appreciate

Poor fundamentals maintain weakening pressure, but
higher rates mitigates this a bit

0

Wage inflation pressures, but currency strencth, front
end pricing fair, hiking to cortinue, but cloze to end of
tightening cycle

Onus on the central bank to continue to deliver rate hikes
to maintain stability of the currency

Wiage inflation pressures, but currency strength, front
end pricing fair, hiking to continue

Biaz to move higher a= CBR fights inflation, but committed
to maintaining shart term liguidty

Rance bound rates

CHT has singalled start of hiking cycle, though extent of
hiking is unclear, inflation target to change &t vear end

Rates are unlikely to come down a lat due toincreased
inflationary pressure and large fizcal deficit

Bol conviction in slower groweth, but upweard inflationary
tizks, Bol to remain on hold

Rates are likely to remain at low level due to reduced
horrowving needs and the increasing demand from local
pension funds

Higher rates far longer, keeping long end range bound

> curve to remain stableflat

Curve to remain fairly flat unless the convergence anchor
comes undone

curye to remain stahle/flat

Curve steepening hias

Curyve to remain stakblelflat

Curve flattening bias

Curve to steepen from here as security risk premium is
really [owe

Curve flattening bias

Curve iz likely to flatten further due to reduced risk
premium on the long end of the curve

«— Curve to remain inverted
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Situacion actual de los mercados latinoamericanos ... *ﬂ‘{[
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Medium-term favourable stary with strong FOI flovwes

Brazil + expected to continue 0 The hiking cycle may be larger than intialy thought l curve flattening bias
Remainz wel supported by copper prices and relatively Despite moving to & neutral biaz, credibilty = rizk as

Chila 0 high domestic yields due to inflationary pressures 0 inflationary pressures remain > Curve to remain stable/flat for now
Unlikely to appreciate further despite strong FOI flowes certral bhank iz ikely to try and remain on hold as

Colombia 0 owing to capital cortrols and the CB being on haold % cconomic data has come in weaker T Slight steepening biss
Becoming & lower beta high vielder, but the big move Rising inflation haz raized the possibilty of rate hikes bt
Mewico 0 stronger comes when Pemex reforms happen O more than S0bp remainz unlikely > Curve to remain range bound
Apprecistion pressures remain, despite sttempts by Ta remain on hold despite inflationary concerns and may
FPem  authorties to tampen the speed of this move stronger 0 favour letting the currency strencthen instead l curve flattening hias

Source: Pictet 5:



